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PASS: TREASURY (J. NEWMAN) AND FEDERAL RESERVE (KICHLINE) 

E.O. 11652: N/A 
TAGS: EFIN, OECD,JA 

SUBJECT: U.S. SUGGESTIONS FOR RECOMMENDATIONS ON 
LIBERALIZING JAPANESE BOND MARKET 

REE: (A) CME(78)23; (B) CMF(78)3 

1 . AETER DISCUSSION OF JAPANESE BOND MARKET BY COMMITTEE 
ON FINANCIAL MARKETS AT ITS JULY 6-7 MEETING (SEPTEL), 
SECRETARIAT PRIVATELY ASKED U.S. DEL TO SUGGEST 
QUESTIONS OR RECOMMENDATIONS TO BE POSED TO JAPANESE. 
THAT IS, WHAT ARE THE MOST SIGNIEICANT STEPS WHICH, IN 
U.S. VIEW, GOJ SHOULD TAKE TO OPEN UP JAPANESE BOND 
MARKET. CFM'S VIEWS WOULD BE REFLECTED IN SUMMARY 
RECORD OE ITS MEETING. (DELEGATES WILL BE ABLE TO 
SUBMIT "EXTENDED REMARKS" TO BE INCLUDED IN 
SUMMARY RECORD.) JAPANESE DEL TACITLY ACCEPTED THIS 
PROCEDURE. 
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2. ACTION REQUESTED: PLEASE TRANSMIT, BY JULY 16 IF 
POSSIBLE, U.S. VIEWS ON STEPS IT WOULD LIKE JAPAN TO 
TAKE. 

SALZMAN 
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